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; ot*it 1. of the ,:; taff f asrsittae a#»i$&aoEt roods follows $ 

rrapere m analysis of the irmde between the 'U«s State® wadi the 
feloe sountri## with tha aaeaptioo of ©land for tha pappose of determining 
the tapaot of Scitad states &r*i Caf-oa trade essitrol# tm mmh trade. 

1* ?• ?. sapsrta to Soviet bloc* Level. • i2$2 Mil ton t« lx? drcrppJUv 

rapidly to Cl? sintoc In 1?5C> ^ I^-'dlXion it, 1952 and rising 2 X3 
million t» 1957. 0S5B scare dropped faatar than for eetelUtaa; S53R 
goartarly 1947 average of 13?.? million dropped ly quarters In % US- to 
V2C.3, *4*2, *1.7 and 11.2 talUion .raopagtiiwlyj 3Bi® share nev about 40J?-j 

lia«B8&y« *“ "stale end raurtfaoturae end iseetdrspy and vehicle* 
vor« lergeart classes .la 1W? ©*;;<ri8 - 62£ of total; these ere nwsasertisg; 
^•aoolvoa along with obaoiaflla «m related arod-jete te current experts* 
■o«t siiaaifieeat areas of ©.arrant doomd are ebteaicel plant and t echn ology. 
( -See let 1,3 

%* l* •*. Tapoorts fro* Soviet bloc* Level - ?9?,f in 194? incraaaisg to 

$111.3 sillier. l»'1943 f and dropping to 62S.9 alllion in 195? and ranis* 
Ing botwaao 170.4 end 938.4 million sxmuaUy elnee then with Ti‘M sceeunt* 
far over Ml. Isgxrta froa sort 172.7 al 3 L LU» in 1X7. rooa to 
million in 194S and dropped to C42.5, ?40.3, $12.3. life. a' and $10.8 
for following years through 1353. 

isnaoaltlsK - tspcrt* 'were earseestratol in isjfetibl® antsal eroduet* 
and aotal damns In 1X7-1 X '. In 1136-1357 tin ««Jcr classes were 
eJiemieal* (lasmro) and inedible acini irodueta, Brop ta import® Ijpos 
•F fE between 1X11 and 1950 ms largely aunountod for b*r .nagsaess and 
eioonloa eqpcrt stoppae*, steppage in returning let«i~le*se vessels .end 
aie^ifleert drop in far exports, iroy between 1950 and 1953 profcaUy due 
to j, , legislation or* far Istporis. « bagasses and sfroeiities stoppages are 
a seunaed to he in retaliation for 3,2, er/tn-t control policy, (tee let- 2.) 

>• lapeet of Control* on 3. 3. trade with Soviet; Hoe* 

* ** ' f * 1 *** Iaij0rta * drory«&4 ftp** -114.1 »U11 m i r 1343 

to •! 70.9jal21i«i in 1950i ernsd by drop# In KaMian ©xyorte. as 
Indioated aboV‘ « Issporia ftpoo aatoliiteo incraated iy about - 3 aill *<y ; 

lancrte «. dropped fro% 2232.2 million in 1X7 
t© -.67.6, -i jffe. 5 and vl?.8 mi ll lor in feUotdsg 3 yen®’®. Dro|s Accounted 
ioar in pert fcy 3, s. ■^ovemjafin'Usl jjoliey or. expert eontrola; ^agp i rn g 
or ruaniag: out of aeocoele aesistanoe to Soviet 'bloc and the 
increase in ‘trade with the raat of fasten-, lurope, lnaa^rt. an J. ; 
la&a^SX lat a^Sgl .teipai ordor hooks were fll froTlothdowcsUr 
end friendly ^ foreign orders, soe.se it mm at ill -s^dor abort ruifly 
©csitrol.c , ®nG xarasy sfolpaost# to evict Hoc were at- ill beint-: sp;. roved. 
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la Harob 1*348 • Fetroary 175C period of #131.3 ftllllOB of lUtmm 
ap^Lioatlorte for Soviet Mee, $M»2 million war® &pp?&smd msd #101.3 
“421 lor* • see total A $p& .5 for IMuatr&iive ###©«. 

to for export eoscantratod la tMuetrtal amtwrialo and 
oy*lt»*ent of ! s9P*e sdvaateed type#. Moo trad® waall of 

u.r. airport®. & &mwal jbK , I ff. ant asM 

sparge® inse daring tide period sloe® other Free arid industrial 

eowstrie* ware moot concerned stout reeaimhlialdng ibelr industrial 
eeobooiee end rojwJrtef war dwaagO} they war* also depewleot ob tl. 8. 
for meat teehnlcM, malarial «nd finarci®! assistance ) Twab&ll .risn 
hot? bagws, 

la 1352-52-5? 1 erlcd* Inerts - fell fires aUliflB to $20.4 with 
1353 reiareewatiag Iwowit Snw is Ifijftl period. Police ekowsd 

equally UK* «nd s«ldLlit«, Mi «lMMi fell aseeepfc otedoals where 
impart# from aetellH#* trebled. '5® jar msms for fall to 1/3 1351 

level attributable to &er*wn '■*«•. 




1, 6 .? and #1*2 nUllw respectively; 
lev lafal pre&ahly aoeootv&ed for more influence of '4r«® Far 
iapaet of daawad a of a. 3, and Allies than by % S. eootrc 

;oliey although letter tightly etotidotonri. Xaasljaft..^.^ la& 

total domestic and foreign Wad® at high levels, fewer 
Vioe order#, swterlel© ir tight au^Oy. BoalaooMBt of U.r,. ossa rtm by 
eiittg -^gg :*r3A som-ces rtrelssA. sasll booeiiao f oro» had agreed 
aOBtrcd. breed scoetoraa of strategic good* and aicaificearfc expert «wsil- 
ebility of many of those still. Soy ahead; however, am of heavy dayao- 
deems# on. ©concede old was eXoting la favor of ajlitny aid pragma* 


Ik 13*54 - 19& 1 orlops 


through 135?; t2**eo qowrter# Vft®. ware : 
primarily to homes* fr&eheso# firom 355 


- 321.3, #23,2, #38*4 and -:3C,3 nWloe 
‘'.ill lor:, imfmm dm 


';iuE,.5 


escort# did not exoeed $13,1 

'"112t®s>. low level is early psni of period largely due to tight «oertrol 
polity, negative carlwototifio of industry or- each trsd®, plarnod rar44 
iKTVi®*® i» ir.ter-iloc trade, aa4, wnat isapartaetly, relatively few 
order# ftroa t ho Soviet bloc. During' latter pwrlod svotwbSy ceuaed ly 
.lack of ordore In aoot field*, lend: of olear gowamweitel policy in 
eNadLoel iMent and taehnioal date floMaj ^awars^int policy renelaad 
tight ob atretegio good® «rsd fawned ex'ort of .®»et other good®. Ima&ct 

Ji£. Mm Mkmiftemm , \m m ^eoaooe or 

attractive trefie off ore in a»a* fie3.de (ieo fshe 6, ? and 3), evidwrsoe 
th*t soviet Mac had wSvicgowI far in military msd induetrirl field®, 

«tsd fljctuetlott* in dawatic luelneea level®. a«m gratae sot irt«r«»ted. 
beesuae of eaeietanoe aucb easier t» aej* be to KLoe*a eeosaassle pee»- 
tr«tioB, Market dlarapti m activity snA c«n«nl ecc^smic oonpavtitlor. - 
warfare ef»H«Rfe ieeuad by Khruiiwhev, l^it total jarobahle e x p or t 
trml# would fee waell paroewtag# of totel 

^jkJMBPsrja J& ,.gu« „ 


Wm list 


of 1 



S rv^eved frora Co^-oa 
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octroi iadueirisd e»t«r;tol «quipa«st Chexqrm to 



I'll# extent to %folch oootreiB #p# and vtll eessltowo to 

r«n&to ireest tm& #ewcj end, 



X«t«rital • vlto r#j*rd to both it# direct 3dlitaa*y mx&tlm mui the 
Industrial ha## to sapper! «*xj mfamm- it# allitavy 114# 

objective reflect# a eoleeiiw. control concent j ©iso altornfetiv# te tc 
tasrtlwit* » total ®«b#n^i owUtfr is croodoi' t>* objective to tnc&abi 


to hroedss 


the fi®© 9 # of ««<.*» policy ha# bees?, iniifeiiilinli aarrewsci* 

factors we toteoral Soviet bloc aJ&itory ard industrial MtifomnaM 
eosawotol <2«airo» of ?toe -orM todtjatartol eoggtrieo laadtor- to 


leadership r 
propN® to i; 
iOOg# of the 


E r&ote&ttai ®es 
of oilier iCU&enr 

nolle*- 5 as# &l*o 


If" f,S, to trade control 
, f oroide ;«&&agr. the 
Urn mlectlm mrvimz ©I 
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o4h«r tf*S # ofc|©eti*ee. The fat- .re scope will cost JUsue to 




gKJIgggll 





IK«LjfiPPlBllBaSHl<iKBMlMHBail|ljBBaPMftBi5^^ 


■enw (U0C a* 

seirs rcr csqorta rreo i.« .; In certain areas to* foviet 

bloc ctm oU 

md tq’Mpmmt 

■*• to need of F*#© arid i*ehaal«^ # p&u*, wtarial# 
to a iwssber of isms# if ccar-toto *#p*ct* of it* war potesa* 

ttol ®r • to M 

tteis. that of toe 0,S # m! certain other peart® of Use 2tee* 

V'dQ^^ilS.# t£-2 

1 of toes* «r« arc®® to *Moh T.S. dew*top»t® «u3 |»o- 

dustlae are t* 

«t* F«ri®et#3^ f to #»« of toasse sre**# - c* & ,, e&aetroelee. 

p,- fci-itf ij.msljl-™.™; 

i* *mm*m «2#®tre*-*to lawpoasssi# m& sad 

certain totals 

• moom% good oyittlotarol contend* ea&at* Far- aogr 

of toes* ituras 

y.-. qaalitjr wed amilebiiity wc'-dti peta&l^ .«&• to® 

%$* * prefer* 
am* to# tj,-;. 

■od peraoeoot mmm if ' s&tlfsMKt tore p#ra4®sifel#, Jr ether 
bos $mmm& ly good «4tot«ral ccsstrol over U* best- 

t 06 h?! 0 l 0 ^ # p] 

4*rrt ant ;vo©<reae«. Metal reUtog sdB#, oertols ebm&eel 

riant pPQCMMWK 

Sj dealer asod operative, teeirdma©#, toon or* jaroeofifto®' 

ttateMmttcar asd 



vAtitsh Use ?•!»«* e needs are saeirtl oloasrl? te&eveoi to 
it-s owtk gngmm md report# the ! 3 oe reflects its? 5 
ifigy «*4 equlsuinl fro® to* ILS* #«r the#* md r*L 


to Use 3ovi«i 

bloc could irobcfea^ for «anooo -rrceeri level# of tr«ato* 

with toot mm 


mAi i£^sw*to i 


•bliity of %m 


could ftoneec 



i ~**5, «f evtot bloc prod'iiBt#, e^ssrt# to the r J # «s* af 

jvosneui preen 

red frori third coMrtri##, gaLS ad#®, credits esd e*»lee 

tyr the Saiiefc 

btote of good# and service# to other mmtrlm* 'k&m 

psrcooeUto fore 

>mmble *i3mm$mm* it i# -aBSiho^ that the 0,S, rdll 

eeeUml credit# 

i to to© '"oviet bloc 3 rd even -.sere tmlikelr that oU«r 



%;u Hi® Z-m 


•will pe^mW^ 

eocttoj® to to j&@& epertocto’ for f croups trade parpoee®. 

Tim vms^m’t t 

© ttoe U*fi* of good# ISrcn toitod ommtrie® esrald imvc UmliM 

jjo^asttol « toe 

* the thiri would reset s^rm^y %«to®t trede 

retlvi^ pasrti 

o?itorlp bp the -.soviet Uoe. *« 2 mc m the U.S. kee;# 

r^caordsbja fei 
oppart^it'r fa 
«si:'P«w? willing: 
«k^ plied frees 
l**awa« end r» 
eorfe&to j;r acio 

to idtos it# naraNl Free -OrM eap^lier# there is liaitea 
r toviert bloc assert# to tkm i|,S, \^ouvme $ worn ttarm 
_ to j’uw.heee frees to* Soviet bloc uatorial# ireswaatlp 
l>o* -#r2d s® ! 4r«s«i. i: '#r355l*# sre reocei oIjsw® ore, 

«i4«a stt NihM, Jncreeee© ©o^M also ooct#* to 
sas :#etel# Cotoiar tona gold)* tisre sard forest araduete. 
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Ths .loviet Hoe** aM 3 .it;- to txmtmJM experts to th* iJ,s # it also 
brntgorM % slaws*®® of trssftMBt* 

v 

It is ala© a«a»a®d %km % ir its mid isxliietrlsl 

ti» Soviet Hoc has dt^lopod few’rrabioej, op&jrWKl msi tsalerlels tfej&b 
»?aM %© of aj&stoasti&l mltse to £h* 3*fJ* effort; however, rolwsjc t^ 
tbs Soviet b&ee of these •um&d watim Ifeted3$f miulre the 

mAmum V tbs 0.'*. of its eosipemMe dowlop^ts, fetal B,3, iaparts, 
bmmm, «t% *m* aider fewr&t&s elre«^gi®r^# to rise above 

aa eiw®2 l<ml of *150 to 1200 siXUoe i*HMa tbs naasi several jwimu 

Htboygb this poap#ba*i»fc wr Is mmXL in Utrm of total iiswlet Hoe 
protaetUc:, it isiglit, ir, ih® aftsowe of ecastiatisd eontrolB, t« «m«w 
teatsd ir, esrtala MMdltgr mi. the -wtsrial#, toala^oloer aa$ 

«r®t psssal ^Msfe tbs fteotsfc Mo© asefes hsrsH fee werili far aoro Hum tbs 
della®* values Infttosto* C®®pl»t» pteti# of adva&eed iypss, mu kinds 
srd types of meskSn*ey f nev Wlaw&oci-f-sl deiFSlepattsts te slsetrente# 
tad roomiest inn sqattfemt — these translate into te|«rtmKl ssvtog* 
in of jrodtrt-i «s, Use sod ee^ttsl, i» n o arco facilities 

*usd in higblj istdssd jwsormol. 
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